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CO-OPERATIVE BULK HANDLING - BULK WHEAT EXPORT LICENCE 
Motion 

MR P.D. OMODEI (Warren-Blackwood - Leader of the Opposition) [4.26 pm]:  On behalf of the member 
for Moore, I move - 

That this house calls on the state government to support the Western Australian grower-owned 
company Co-operative Bulk Handling in its recent application to the Wheat Export Authority for a bulk 
wheat export licence for this season. 

This is a very important and relevant issue to Western Australia at this particular time.  Members will recall that 
the Liberal Party raised this issue in this place two weeks ago with the intention of convincing the state 
government to support a bid to the federal government to lobby AWB Ltd on behalf of Western Australian 
farmers.  Western Australia’s wheat and grain industry is facing an unprecedented situation.  By any measure, 
the circumstances are exceptional.  Time is of the essence because growers are already harvesting their wheat 
and need to decide whether they should commit their wheat to the AWB pool.  This week, AWB reduced its pool 
management fee from $65 million to between $35 million and $40 million and has set its price at $248 a tonne.  
In the meantime, CBH Ltd is applying to AWB for a licence to export two million tonnes of wheat and has set its 
price at between $265 and $275 a tonne.  That is quite a significant difference.  AWB is facing not only the cost 
of running the pool, but also a reduction in its fee given that the price increased a couple of weeks ago from $245 
to $248 a tonne.  It must factor into its price some losses from forward selling.  Over the years, the Wheat Export 
Authority has received 50 licence applications.  I think only two have been approved, one of which I understand 
was approved by mistake.  Without pre-empting what will happen as a result of the Cole inquiry, it is possible 
that a recommendation will be made concerning the right of AWB (International) to veto bulk wheat exports.  
Should that occur, we would have missed an opportunity; it will be too late.  We cannot wait until post-Cole.  If 
growers are not allowed to export their wheat through CBH under this proposal, the Western Australian industry 
will lose between $40 million and $50 million.   
The motion has been very carefully written and it clearly refers to only this season.  There is no intent to request 
removal of the veto.  We are calling on this government and this Parliament to support the wheat growers in 
Western Australia by asking the federal government to lobby AWB to ensure that CBH can market this wheat.  
CBH intends to market the wheat to its own flour mills in Indonesia.  Should that not occur, that wheat will need 
to be sourced from somewhere else, be it from AWB - that is, the same wheat it now exports - or from another 
source. 

I make this plea very seriously, on the basis that there is already a precedent for AWB to issue a bulk export 
licence.  That precedent was only last year, when the relationship between Iraq and AWB broke down.  Through 
intervention by the government and lobbying, and AWB itself coming to the realisation that there was a market 
that could be serviced by Australian wheat growers, approval was given to issue a licence for 350 000 tonnes.  
The licence went to Wheat Australia, which is a consortium of CBH of Western Australia; ABB Ltd of South 
Australia, which is the old Australian Barley Board, which was corporatised and amalgamated with AusBulk; 
and GrainCorp Ltd of New South Wales.  Most of the wheat that went to Iraq was sourced from New South 
Wales, South Australia and Victoria; none of Western Australia’s wheat went into that licence.  However, the 
fact is that a licence was issued.  It was an exceptional circumstance; we did not want to lose that market in Iraq.  
The Liberal Party is saying that this is yet another exceptional circumstance.  
At the moment Western Australia is receiving about $350 million in drought relief.  This licence is worth 
$50 million or more that could go into the Western Australian economy.  It is not a big ask for the government of 
Western Australia to support this bid.  I intend to go to Canberra tonight to talk to the Prime Minister about this 
issue and to lobby him to see whether he can convince AWB to agree to this licence.  While I am there I will talk 
about drought relief and a range of other things.  
To make a comparison between the Wheat Export Authority and what we have here, Western Australia has the 
Grain Licensing Authority, which was set up by the current government.  There was initially a fear that it would 
undermine the single desk in coarse grains, which is run by the Grain Pool of Western Australia, for malting and 
feed barley, canola and lupins.  The Grain Licensing Authority issued 12 licences in 2003-04, 10 licences in 
2004-05 and 18 licences in 2005-06.  In 2003-04 the tonnage of feed barley was 433 000, and of canola was 
48 000, which went to the Middle East and the Indian subcontinent.  In 2004-05 the tonnage of feed barley sent 
to the Middle East was 401 000, and of canola sent to the subcontinent was 76 000.  The total tonnage licensed 
was not actually supplied.  For example, in 2004-05 of the 401 000 tonnes of feed barley licensed, 165 500 
tonnes was delivered, and of the 76 000 tonnes of canola licensed, 25 000 tonnes was delivered.  In 2005-06, 
which was just last year, 580 000 tonnes of feed barley was licensed for the Middle East, of which 130 000 has 
been delivered.  Licences were issued for 88 000 tonnes of canola, 145 000 tonnes of malting barley and 35 000 
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tonnes of feed barley.  I have been trying to explain to members that Western Australia has a single desk for 
coarse grains and there is a national single desk for wheat.  The Western Australian single desk is controlled by 
the Grain Pool, and CBH is the handler and marketer of the grain.  In the eastern states AWB Ltd carries out 
most of the activities, and AWB (International) has the right of veto.  We have a Grain Licensing Authority in 
Western Australia.  Licences have been issued for exports outside the single desk, and the world has not come to 
an end.  There is still regulation of prescribed grains in Western Australia.  It is distinctly possible to have a 
licensing system under which the two can coexist.   

This motion is about a special licence for CBH to be able to export Western Australian wheat on the basis that a 
unique situation exists in which the crop is only half of the normal 20 million to 25 million tonnes.  Most of the 
wheat left for export will be Western Australian wheat.  There is a marketer in Western Australia that is capable 
of marketing that week to its own flour mills, so the benefits to Western Australian growers are significant in a 
vertically integrated scenario.   

I will not delay the house.  I want this motion to be debated and a decision made.  If I can say to the Prime 
Minister tomorrow that the Parliament of Western Australia supports the bid by CBH for a two million tonne 
licence, that will add strength to my arm and weight to the argument.  It is a one-off situation for this season 
only.  The doomsayers are all saying that it is the thin end of the wedge, and that it will put more pressure on the 
AWB pool and so on.  To some extent that is a concern, but we are saying quite plainly that this arrangement is 
for this season only.  If we fail to achieve this aim, growers in Western Australia will lose $40 million to 
$50 million from their income and from the economy.  There are some good crops around Western Australia, but 
in the main the crops are well down on what they usually are.  The crop is probably half of what it usually is.  
Eastern states farmers have been able to benefit from the domestic price, which is over $300 a tonne in most 
cases, so there is not the same imperative, because even though there is a drought in many parts of the eastern 
states, the farmers there are receiving a reasonably high price for their wheat compared with previous seasons.  
In some areas the price is over $350 a tonne.  Our farmers will be expected to accept $240 a tonne from the 
AWB pool if they deliver to that pool.  That price will be a long way below the price in other states.  They will 
have to carry the AWB pool as well. 

Other people will probably apply for licences, but this is a one-off situation.  It may create difficulties for AWB, 
and maybe the shareholders of AWB will have to bear some of the brunt of the difficulties that the wheat 
industry in Australia is facing.  However, this is the best option for Western Australian growers.  The motion 
does not refer to removing the right of veto.  That will be debated in the future, given the Cole report and all the 
contingent liabilities that may arise from that report.  I do not want to muddy the waters or cloud the issue by 
going into that.  In the fullness of time, once Cole reports, it will be ascertained whether AWB will retain the 
single desk.  I think AWB will retain a single desk, but the question of whether the right of veto should be 
changed will be dealt with down the track.   
We are calling on the Parliament of Western Australia very clearly to support a bid to ask the commonwealth 
government to lobby AWB to grant a licence to CBH to allow it to market Western Australian growers’ wheat at 
a price that is equal to the world price.  It is not the best price in the world, because feed wheat is still receiving a 
very high price on the eastern seaboard.  I hope I have explained this to the extent that members - particularly 
members on the government’s side - understand this.  Obviously, we do not have the numbers on this side of the 
house, but it is a very important issue.   
I will recap.  We are calling on the Parliament to ask the federal government to lobby AWB to allow CBH in 
Western Australia to export two million tonnes of wheat at a price that is better than the price that AWB 
provides.  We base this on the fact that there is already a precedent: a significant licence was allocated to Wheat 
Australia only a year or so ago for the Iraq market.  It is a unique situation, and I repeat that it is an exceptional 
circumstance.  High international prices have been brought about by a range of issues, including people getting 
involved in commodity price hedging and trading.  In Australia, AWB is experiencing difficulties; a situation 
that is compounded by the drought.  This is a one-off situation that we ask the government to accede to.  I 
commend this request to members.  It is worthwhile, it will assist wheat farmers in Western Australia, and it will 
put another $40 to $50 million into the Western Australian economy. 

MR M.W. TRENORDEN (Avon) [4.42 pm]:  The leader of the Liberal Party definitely does not have my 
support for this proposition.  It is ridiculous that he has brought this motion to the house.  Not one grower has 
come to me representing that point of view.  The growers about whom he talks simply do not exist; they are 
phantoms.  A raft of issues needs to be raised in this debate.  CBH is losing its iconic status.  There was a time 
when CBH was a revered institution in regional WA, but it is no longer.  I regularly attend meetings in my 
electorate about issues over which CBH has total control, such as the storage and movement of grain.  Many of 
my farmer constituents are very unhappy with CBH.  There is very strong criticism of the operations of CBH.  It 
is yet to be proved that CBH - which has yet to perfect its core role - would be a magic marketer of wheat.  It 
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would be extremely irresponsible to throw Western Australian farmers into that sort of confusion.  CBH has 
limited export experience.  Putting two million tonnes of Western Australian wheat into the hands of CBH will 
not necessarily be a successful move.  I was in Asia a few weeks ago talking to Asian millers about milling and 
Western Australian grain.  As I have said in previous debates in this house, the millers acknowledge that our oats 
are first-class by world standards.  However, the unsolicited message was also that CBH mills do not have the 
natural connections to market within Asia.  The clear message I got from the Asian millers was that there is no 
guarantee that CBH, having put two million tonnes through its mills, will actually deliver for Western Australian 
farmers.  Will the leader of the Liberal Party personally guarantee any shortfall if CBH gets the two million 
tonnes?  No he will not. 
Mr P.D. Omodei:  You did not interject during my speech.  I do not want to have an argument. 
Mr M.W. TRENORDEN:  I do.  This is a critical issue and the leader of the Liberal Party is wrong. 
Mr P.D. Omodei:  It is $40 to $50 million. 
Mr M.W. TRENORDEN:  He is wrong, wrong, wrong! 
Mr P.D. Omodei:  It is $40 to $50 million. 
Mr M.W. TRENORDEN:  Yes; and those same people who argue that point, none of whom have argued it with 
me, pre-sell through the AWB.  Obviously, the Australian Wheat Board sold into the market last year for less 
than this year’s price.  There is a premium, but it is not as great as some people are saying it is. It is the 
difference between what the market offers now and what the Australian Wheat Board can offer.  The opposite 
case is that next year AWB will have the premium and the market probably will not if the market goes down.  
Those same people, who want the opportunity to leave the Australian Wheat Board and sell their wheat during 
what is a terrible year, will also want to go back to AWB and get next year’s premium.  They cannot have it both 
ways.  The world just does not work like that.  The critical issue - people will know this unless they have not had 
their hearing aids turned on - is that the industry is in crisis.  It is absolute lunacy to talk about change during a 
time of crisis.  To make change at one’s weakest point is suicide in business.  If change is to occur, several things 
must happen.  Firstly, the change must have industry support, which it currently does not have.  Secondly, it 
must be done at a time of strength, when in a position to barter and not just be a price taker.  The argument right 
now is that Western Australian farmers risk becoming price takers.  Right now in a terrible year, when farmers 
may not get as much as they could on the open market, the one advantage a farmer has is that he can say to his 
bank manager, “When I deliver my grain to the CBH installation I will be paid for 100 per cent of my delivery.”  
The system that the Liberal Party wants us to accept would result in the farmer telling his banker that he has no 
idea how much wheat he will be able to sell; it could be 50 per cent, 70 per cent, 90 per cent, or even 100 per 
cent.   
Another really important issue - those who read about the marketing of agriculture will know this, but I am not 
quite sure it is a keen interest of the Speaker’s - is that to survive and succeed in agricultural marketing the 
farmer must obtain a premium.  If a farmer does not obtain a premium in agricultural marketing, he will go 
down.  Gone is the argument of get big or get out.  There is no point spending half a million dollars, three-
quarters of a million dollars, or a million dollars putting in a crop if there is not enough return to sustain that 
activity.  Bulk marketing has gone.  All the statistics show that those companies dealing in bulk commodities are 
losing their edge in the market.  Some of them are losing up to 17 per cent of their market, which has gone in one 
year because the purchasers of this world want a different product.  If a farmer supplies a different product, then 
he can get a premium; for example, quality barley for brewing beer.  If he grows the product, and grows the 
quality, he will get a premium.   
The same argument applies to wheat grains.  About 23 grain pools are operating in Australia.  The reason for 23 
pools is that their product can be sold at a premium.  Those pools have grain of guaranteed quality.  When 
purchasers buy a product from “Noodles”, or wherever, they know what they are buying.  The Liberal Party 
wants people to believe that they can get rid of the premium process, sell the grain on an open market and hope 
they can win.  Western Australia grows something like three per cent of the world’s wheat, which is a tiny 
proportion.  The reason we are dominant in the wheat market, and the reason United States’ farmers attack us 
viciously, is that we grow a premium product.  That is where our advantage lies - in growing the premium wheat.  
We can beat the Americans and we can certainly beat the Europeans because people want our product.  Wilson 
Tuckey has given no guarantee of what the outcome will be, or that farmers will be able to maintain the 
premium.  Those farmers have spent hundreds of millions of dollars in getting a system together in which they 
know what they grow and they know what the varieties have to be.  They know where they have to deliver the 
wheat.  They have gone to the extreme of carting past bins to certain other bins to make sure that the pools have 
integrity.  That has caused some pain over the years but it is a really important process.  It is the integrity of the 
product that gives us our position in the world market. 
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One terrible thing has happened: there has been a shocking drought Australia-wide.  The need for income is 
critical.  That cannot be debated.  Just as bad is the half a per cent rise in interest rates.  That is just as critical.  A 
lot of people will lose ground this year.  Hopefully, some will tread water.  I have to say that the year for a large 
slice of my home town and my electorate will be above average.  That is what happens in regional Western 
Australia - someone always seems to get a knock.  Koorda had hailstorms a couple of weeks ago and farmers 
have had a devastating outcome from that.  That is the nature of the business.  There is no guarantee whatsoever 
that Co-operative Bulk Handling will be able to do anything significant as a marketer.  CBH has made its request 
without any information.  Before anyone agrees to CBH getting a licence to export two million tonnes, we need 
CBH to come out and be open - unlike the argument about AWB several years ago - about the consequences of 
its mills and its grain and the outcome from the mills.  CBH has made no statement whatsoever to Western 
Australian growers about that process.  All CBH is saying is that growers should give it two million tonnes of 
grain and should trust it. 
Mr P.D. Omodei:  Have you spoken to CBH? 

Mr M.W. TRENORDEN:  No.  CBH has not spoken to me, either.  I have spoken to my constituency. 
Mr P.D. Omodei:  Don’t you think you should speak to CBH? 
Mr M.W. TRENORDEN:  No.  CBH is out there promoting its scheme.  If it wants to promote it, it knows 
where I am.  I have been there for years.  I have been a major supporter of CBH over the years.  It has never 
bothered to call me or get in touch with me.  My constituency has a very large number of farmers and much of 
my time is spent talking to grain growers, particularly wheat growers.  To my knowledge, CBH has not even sent 
me a letter.  There has been nothing - absolute silence.  A person would have thought that if CBH wanted 
support from the member for Avon, there would have been some sort of contact process.  There has been 
absolute silence.  More to the point, my constituency is not contacting me about this proposal.  There is no 
demand from my constituency at all for the involvement of CBH.  CBH is not the beloved institution it used to 
be.  CBH needs to make up its mind.  I am not beyond supporting CBH if it comes out and gives us a clear 
description of what it believes it can do.  There also needs to be guarantees. 
Mr J.C. Kobelke:  It used to be a good organisation when I worked for it. 
Mr M.W. TRENORDEN:  Oh, well.  Plenty of good regional people have put in many years with the 
organisation.  No doubt the minister put a few samples through the bins that should not have gone through!  We 
have all heard the stories.  I can remember farmers laughing and joking about the uni students they put one over 
on.  Interestingly, a lot of people in the city have a warm feeling about the years they spent in the heat on wheat 
bins and the interaction they had with the farmers. 

Of all the members in this chamber, I am the least anti-CBH person.  I have a 20-year history of solidly backing 
CBH.  All of a sudden, CBH is asking me to put it on trust.  Who puts anyone on trust in the industry?  Who ever 
does that?  CBH needs to come out and demonstrate that it can put the two million tonnes through its mills and 
deliver the premium that is available to wheat growers. 

Mr P.D. Omodei:  And AWB can? 

Mr M.W. TRENORDEN:  AWB can.  AWB will give people its price.  I am not sure that the Leader of the 
Liberal Party knows that.  If growers deliver to AWB, they will get its price.  The Leader of the Liberal Party’s 
argument has been that the price might be between $5 and $20 less than the market price.  Next year the situation 
might be the opposite.  There might be a good season next year and there might be a premium to be picked up 
from AWB, but people have just thrown it out.   
Mr P.D. Omodei:  How can it give a premium and no-one else can?  The world price dictates what the price will 
be. 
Mr M.W. TRENORDEN:  That is right but AWB forward sells.  It sold into last year’s market.  The next crop 
will be sold into this year’s market.  The next crop will have a premium.  Hopefully, the next crop will be a lot 
more important to farmers because there may be a reasonable year and farmers may have a considerable amount 
of grain to deliver that will attract the premium that is around today.  The Leader of the Liberal Party is saying 
that we should get rid of the premium because farmers do not want it.  I can tell him that they do.  There is a big 
difference between selling a crop this year that is 10, 15 or 20 per cent of expectations and losing a few dollars, 
and delivering a crop next year that is up to expectations and losing a lot of dollars on it.  The Liberal Party has 
not thought this through.  It has listened to Wilson Tuckey and his phantom army of growers that no-one can 
find.  Look around; no-one can find them.  There is a raft of people who really want change.  The growers are 
showing no indication that they want that change.  I was in Kellerberrin all day Monday where I attended a 
meeting with 60 to 70 growers.  Not one of them approached me on this issue. 

Mr P.D. Omodei:  Were they all happy with getting $50 a tonne less? 
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Mr M.W. TRENORDEN:  They will pick it up next year.  Most of the people in that room, who were from 
Kellerberrin and surrounds, will not have a good year.  They will lose on this year’s market but they will 
hopefully have a good year next year and pick up the premium then.  The Leader of the Liberal Party is 
espousing that people get the market price today.  I point out that people can still do that.  There is nothing to 
stop a person from selling to the internal market.  If a person wants to sell in Australia, there is nothing to stop 
him doing so.  We are talking just about export wheat here.  I read in the press that some people - I have not met 
any of them - want the premium this year.  When the wheat board has the premium next year, they will want that 
as well.  They cannot have both. 

Mr P.D. Omodei:  I would say that those who have sold into the domestic market will be pretty happy. 

Mr M.W. TRENORDEN:  I am happy for them to sell to the domestic market.  I was listening to a farmer on 
Country Hour about two days ago.   

[Member’s time extended.] 

Mr M.W. TRENORDEN:  The farmer was from the Eyre Peninsula in South Australia.  He said what a great 
opportunity it was for him because he was harvesting several weeks ago, thus beating most farmers to harvest.  
He was selling to the domestic market and getting an absolute premium.  Good on him.  That is fantastic.  
Western Australian growers may not have the same advantage because of transport.  The member for Roe’s 
growers may have an advantage because they have not had a bad season.  Much of that wheat might go across 
the Nullarbor and end up in the domestic market.  Frankly, I support them in every cent they get.  That is 
fantastic.  However, we must seriously consider the process of export marketing.  Members must understand that 
a crop is forward sold.  This year’s crop has been sold on last year’s figures.  Next year’s crop will be sold on 
this year’s premium.  If next year’s crop is a good crop - if there is bounty and luck in this nation - that crop will 
be significantly more important to farmers than any premium they might lose now.  I sincerely hope that the 
Leader of the Opposition does not tell the Prime Minister that there is any Western Australian support for Co-
operative Bulk Handling.   

DR G.G. JACOBS (Roe) [5.01 pm]:  I support the motion.  Farming has never been easy.  My dad, who farmed 
for over 40 years, was cognisant of the erratic and volatile nature of the market, the rollercoaster prices and the 
need for security in the market.  I will go through some of the market security issues.  My father was a wool 
grower and he was committed to the Australian Wool Corporation for security and for its provision of a floor 
price for his wool.  My father was a proponent of the Australian Wool Corporation.  We could debate whether 
that system was a success and whether it was sustainable.  History has shown that it was not sustainable.  It is 
during the process of transition into other primary products that the issue of market security arises.  The structure 
of the Australian Wheat Board is quite different.  The feeling within the primary producer population is that 
there is a need for security; indeed, many believe that disbanding the Australian Wheat Board will serve only to 
disband and dismember the industry.  The motion before the house, I hasten to add, does not seek to go that far.  
The motion refers to AWB (International), a subsidiary of AWB Ltd, and whether it delivers the security that 
primary producers have historically needed and wanted.  Does it offer primary producers the best price for their 
product?  Although my 87-year-old dad no longer farms, he often recalls the concerns of a farmer who would sit 
on a bag of wheat waiting for the hawkers to come by and offer him something for his wheat.  There was 
concern about the small seller versus the big hawker, who would steal the product.  There was also the issue of 
buyers undercutting the producers so they must sell their product for a song.  That happened in the days of poor 
communication.  There was no global communication, no information technology and no computers.  There was 
no selling wheat on the futures market.  That happened before there were reputable cooperatives, such as CBH, 
to manage the wheat pool.  The member for Avon seemed to denigrate CBH when he said that it should not be 
given a wheat export licence.  CBH has demonstrated a commitment to Western Australian farmers for more 
than 73 years.  The member for Avon suggested that it does not have the wherewithal to do this.  In response, I 
suggest we talk about AWB’s credentials and performance issues and the way it is structured.   

CBH has been working to access attractive markets for its wheat for some time.  It achieved that aim in 2004 
when it invested in Interflour Holdings and its flourmills in Malaysia, Vietnam and Indonesia.  Interflour is the 
largest private buyer of wheat in the world.  It sources in excess of four million tonnes of wheat annually.  In this 
day and age it is ridiculous that growers are unable to directly export wheat to the flourmills that they partly own.  
Some members have said that we will dismember the single-desk profile.  The member for Avon was fairly 
emotional when he said that the sky would fall in.  This motion is responsible.  It refers to CBH acquiring a 
licence for two million tonnes.  It has not submitted an application for the projected total tonnage figure, which is 
about 4.5 million tonnes.  It has responsibly said that it can handle two million tonnes.  It has said that it is 
vertically integrated through its mills in South East Asia and that it can manage the export of that amount of 
wheat to South East Asia in a responsible way.  
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Mr J.C. Kobelke:  Will you take an interjection? 

Dr G.G. JACOBS:  I would rather pursue my argument.  

The member for Avon does not believe that CBH has the wherewithal to do this.  In response, I suggest that the 
AWB is not without its problem.  That does not mean that I want it to drop off the planet never to return.  
Perhaps it could be reconfigured in a different way post the Cole inquiry.  I suggest that all is not well in the 
AWB camp.  We are all aware of that issue.   

Since 2001, AWB (International), a subsidiary of AWB Ltd, has had interests listed on the stock exchange.  As 
the member for Cottesloe has said in this place, there is a dilemma in AWB’s corporate configuration because 
there is a dilemma between management for the shareholders and management for the growers.  AWB 
(International), which is company B, was written into the federal Wheat Marketing Act 1989.  That act gives 
AWB (International) the right to veto any company that applies for a licence to the statutory wheat board 
authority.  AWB(I) is totally controlled by AWB Ltd.  That has other business interests and other agendas, which 
are not necessarily the interests and agendas of the growers. 

I refer to my introductory remarks about my father and his concern about having some sort of security in the 
market either by establishing a floor price or guaranteeing that a single desk will sell the wheat, which should 
provide security and obtain the best price for the growers.  Through this motion we suggest that that is not the 
case this season.  There is a national pool of wheat and AWB has total control of that pool.  It is the only 
institution in Australia that is managing the total pool of export wheat.  In a good year, Australia produces 16 per 
cent of the world’s export wheat.  It is argued that AWB is a big player and can play hardball on the international 
market.  It is argued also that because it is a single-desk seller, it can drive a hard bargain and therefore obtain 
higher prices for Australian farmers.  I suggest that that argument is problematic.  That has been illustrated 
recently by the Iraq debacle involving the oil-for-food program.  If AWB was such a big player and was able to 
drive such a hard bargain, why did it finance millions of dollars to a bogus trucking company to open up the 
Iraqi market?  It was not able to drive the market as a single desk because the world has essentially changed.  
Many companies are now in the market.  It is problematic to suggest that Australia, which holds only 16 per cent 
of the world’s total of export wheat, can drive a hard bargain.  The issue with Iraq is that Australia is not a big 
enough player and the single desk is not working.  If other issues and attractions associated with this deal were 
not attached, Iraq would have told Australia to go elsewhere to sell its wheat.  There is an argument that we must 
have one organisation to hold the national pool because it gives us more muscle, but that is not necessarily the 
case. 
Mr J.C. Kobelke:  Do you not accept that the single-desk marketing arrangement works for the benefit of 
growers? 
Dr G.G. JACOBS:  I will get to that shortly. 
There are concerns about the underwriting service that AWB has been involved with.  AWB(I), operating under 
the auspices of AWB Ltd, is in trouble.  It has made poor management decisions and there are issues of 
accountability and deception.  Have AWB’s decisions always been in the best interests of growers? 
Mr D.T. Redman:  This is not in your motion, is it? 
Dr G.G. JACOBS:  I am suggesting that we take out the dogma and emotion and look just at the way the system 
works and is configured.  That does not mean that we should throw out the whole system.  Recently we debated 
another private member’s motion, which was quite generic.  The National Party criticised the motion for being 
too generic.  During that debate the Liberal Party was not in a position to nominate Co-operative Bulk Handling 
as an exporter of Australian wheat.  We were not even cognisant of the fact that it wanted a licence, and it was 
not for us to suggest that it be given a licence.  However, CBH has now applied for a licence.  The member for 
Avon has suggested that CBH does not have the wherewithal to export the wheat and that we must not change 
anything in this time of crisis.  Many a change throughout history has been made because of a crisis. 
Mr M.W. Trenorden:  Look at the wool industry. 

Dr G.G. JACOBS:  We must look at the system in a balanced way.  That is the reason I gave members on the 
other side of the house in particular a bit of an insight into the workings of AWB and of the significant 
dysfunctional matters that must be resolved.  Let us not engage in dogma and say that we must keep what we 
have at all costs; let us look at how the system is working for growers.  This motion is very balanced.  My old 
dad would be very proud of me.  We do not want to disband the whole system.  In the present climate, AWB 
must resolve many issues, including those raised by the Cole inquiry.  The corporate structure of AWB may be a 
conflict of interest between corporate shareholders and growers. AWB will need to regroup, if in fact it ever can. 
Mr J.C. Kobelke:  Do you think it can survive? 
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Dr G.G. JACOBS:  It will have to be regrouped in a different configuration.  It might not even be called AWB 
in the future.  Recently growers have challenged AWB over the prices it pays.  Some people have departed AWB 
because of the oil-for-food scandal, and the rest will probably leave when the Cole report hits.  Some of its 
executives will face trial. 

Western Australia is the only state that has wheat for export this season, and it is facing a drought.  We do not 
recommend amending the federal Wheat Marketing Act 1989, and we do not have the power to do that anyway.  
The legislation will not be changed by this motion to remove the ability for AWB to veto other exporters.  The 
reality is that AWB is in trouble and will need to be regrouped and reconfigured.  CBH has the ability and 
potential to sell our wheat.  This is not rocket science.  It has had some experience selling wheat. 

Mr M.W. Trenorden interjected. 

Dr G.G. JACOBS:  Will the member guarantee that the farmers will not lose $20, $30 or $40 a tonne if it does 
not?  Will the member guarantee their losses?  Will he tell them that it will be all right this season and it will get 
better next season?  Will the member guarantee the farmers’ losses for this season? 

Mr M.W. Trenorden:  If CBH does not make it, will you guarantee it? 

Dr G.G. JACOBS:  I recommend that the single desk Wheat Export Authority be the vested regulator.  It could 
give a licence to CBH, which is a reputable company.  Members must concede that CBH has some experience in 
this.  It is a cooperative for growers.  CHB has applied for a licence to export two million tonnes - 

Mr M.W. Trenorden:  How many tonnes of wheat has CBH sold? 
Dr G.G. JACOBS:  It is not allowed to sell export wheat!  That is the very issue!  However, that does not mean 
that it does not have history, is not a cooperative, does not have the growers’ interests at heart and does not have 
capacity.  Is the member suggesting that AWB, in its present dysfunctional situation, is in any better situation 
than CBH? 
[Member’s time extended.] 
Dr G.G. JACOBS:  In a time of crisis, we need to look for an alternative.  This is a responsible alternative.  
Contrary to what the Nationals keep saying in interjections, we are not throwing out the baby with the bathwater.  
We are talking about a finite season - this season.  We are not seeking to change the federal legislation -  

Mr M.W. Trenorden:  No, because you can’t! 

Dr G.G. JACOBS:  Of course we cannot do that.  The member for Stirling keeps harping on about how I am not 
speaking to the motion.  We are talking about a credible organisation to manage the sale of wheat.  I suggest that 
CBH would not be any worse than AWB, considering its present dysfunctional situation.   
Mr D.T. Redman:  Will you take an interjection? 

Dr G.G. JACOBS:  I have been asked by my leader to finish.  Members of the National Party may wish to have 
a discussion, but they can say what they want when they get the opportunity to speak in this debate.   
What do we need to do to give effect to this motion?  We cannot change the federal legislation.  We need to 
lobby.  We do not want the Australian Wheat Board to say to Western Australian growers that they cannot do 
this.  AWB has some significant matters to deal with.  Therefore, just for this one time, it should pull its head in.  
I asked CBH the other day -  

Mr M.W. Trenorden:  Have you spoken to CBH? 
Dr G.G. JACOBS:  I have spoken to CBH. 

Mr M.W. Trenorden:  Why has CBH not spoken to me? 
Dr G.G. JACOBS:  That is not an issue for me.   
That is the situation that CBH is in at the moment.  It has applied for a licence.  It has responsibly said that it can 
handle two million tonnes of wheat.  It is a reputable company, with the necessary infrastructure.  I implore 
members opposite to support this very responsible motion that will deliver some advantage to farmers at this 
difficult time this season.  
MR G. WOODHAMS (Greenough) [5.23 pm]:  I feel for members of the WA Liberal Party, because they have 
been put up to this.  This piece of proposed government or opposition legislation - whichever terminology is 
appropriate - bears the big paw print of “Willing Turkey” - Wilson Tuckey!  It bears the big paw print of this 
man - turkus deregulatus - who would deregulate everything, and his acolytes on this side.  This man - “Wilson 
the Wheat Wimp” - would absolutely wreck the Australian wheat industry if he had the chance.  He would 
dismantle everything.  I feel for the Liberal Party members, because they are being coaxed and coached by the 



Extract from Hansard 
[ASSEMBLY - Wednesday, 1 November 2006] 

 p8053b-8065a 
Mr Paul Omodei; Mr Max Trenorden; Dr Graham Jacobs; Mr Grant Woodhams; Acting Speaker; Mr Brendon 

Grylls; Mr Martin Whitely 

 [8] 

federal member for O’Connor.  The members of the WA Liberal Party have indicated that they are travelling a 
distinctly different road now.  It is a road to the coast.  It is a road away from the hinterland.  It is a road that is 
abandoning many people who once upon a time would have supported them.  What consultative process did they 
undertake to arrive at this conclusion?  I will give Liberal members some credit in this.  Perhaps this is their own 
work.  However, if it is their own work, then they should be hoist with that particular petard, because 85 per cent 
of the wheat growers in Western Australia oppose what Liberal members are doing.  They do not agree with 
what Liberal members are doing.  What meetings have Liberal members gone to - 

Several members interjected. 

The ACTING SPEAKER (Dr S.C. Thomas):  Order!  
Several members interjected. 

The ACTING SPEAKER:  Order!  I call to order the Leader of the Opposition and the member for Roe.  This 
will be a difficult debate if members keep interjecting at that level across the chamber.  I do not mind some 
goodwill banter.  However, it is now reaching a level that is unacceptable to me.  I will start calling members to 
order.  The member for Roe will be first on my list if his shouting continues. 
Mr G. WOODHAMS:  Thank you very much, Mr Acting Speaker.  If WA Liberal Party members could table a 
document listing the growers who support their proposal, I would be very happy to read it.  I would like to know 
the names of the growers who are supporting this proposal.  I do not believe there would be many.  Did WA 
Liberal Party members go to Morawa?  Did they go to Cunderdin?  Did they go to Merredin?  Did they go to 
Lake Grace?  Did they hear great support for their proposition?  Is that where they got their idea to come forward 
with this proposal?  I believe WA Liberal Party members have been put up to this.  If they have not been put up 
to this, they are being disingenuous.  They are not supporting the growers of Western Australia.  WA Liberal 
Party members should call a meeting of growers and get a true feeling for what the growers in Western Australia 
want to happen.  If WA Liberal Party members have consulted with CBH, let us hear about that consultation 
process.  We have not heard about that to this point. 
Dr G.G. Jacobs:  That is not our fault. 

Mr G. WOODHAMS:  If it is not the fault of Liberal members, whose fault is it?   
Dr G.G. Jacobs:  You have not consulted CBH. 

Mr G. WOODHAMS:  Yes, we have.   
Mr M.W. Trenorden:  I have not. 
Mr G. WOODHAMS:  Some of us have.  Some WA Liberal Party members saw the light yesterday -  
Mr P.B. Watson:  Daylight!  
Mr G. WOODHAMS:  Yes!  Some WA Liberal Party members saw the light yesterday, and voted for it!   
I would like to get an explanation from the Liberal Party of how CBH will work under this proposal.  I do not 
believe Liberal members understand that part of the proposal at all.  Explain it to members of this house!  Do 
Liberal members have any first-hand information about this CBH proposal, or are they just reading it out of a 
newspaper and making some second guesses?  Did CBH put them up to this? 
Mr P.D. Omodei:  No. 
Mr G. WOODHAMS:  So it is all their own work, then!  Members on the government side can now appreciate 
the total misinterpretation by those members of the Liberal Party who have put up this proposal!  I will give 
some Liberal members the benefit of the doubt.  Perhaps they do not agree with what has been proposed and are 
remaining silent on it.  Perhaps that is not the case.  Perhaps it is being driven by the federal member for 
O’Connor.  I wonder how many of the Leader of the Opposition’s colleagues understand what is being put up in 
this proposal.  I wonder whether the Leader of the Opposition has discussed this proposal with his colleagues. 

Mr P.D. Omodei:  I have, and they are very happy with it. 
Mr G. WOODHAMS:  The Leader of the Opposition has not done that.  Does the Leader of the Opposition 
know what this proposal will do to the Western Australian grains industry?  I suspect he does not.  I suspect all 
the member who moved the motion is doing is jumping onto a wagon at the big end of town so that he can 
impress people into thinking that he has made the move to do the right thing - after his leader said the other day 
that if he did not vote for daylight saving, he would be strung up!  I suggest to the Leader of the Opposition that 
he withdraw this ridiculous motion immediately.  I suggest that he apologise to the growers of Western Australia 
for his ignorance and tell them he got it wrong.  It is ill-conceived opportunism.  That is what it is.  I suggest that 
if the Leader of the Opposition sees the Prime Minister tomorrow, he should have an honest and open discussion 
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with him.  He should tell him that at least 85 per cent of the growers of Western Australia are totally supportive 
of the single desk, and they have continually supported it in meetings in Western Australia.  I would appreciate it 
if he did that. 
Dr G.G. Jacobs:  We’re not disbanding the single desk.   
Mr G. WOODHAMS:  I say to the member for Roe that the shareholders of AWB and CBH are exactly the 
same people. 
Dr G.G. Jacobs:  We’re not disbanding the single desk.  You didn’t hear anything I said. 
Mr G. WOODHAMS:  The member for Roe may be suggesting that we make some special rules this year so 
that CBH gets hold of two million tonnes of wheat, and next year we will change it back.  I do not think he 
understands that process.  That process does not exist.  On many occasions members of the National Party have 
openly discussed a range of issues that CBH is concerned about.  This particular issue was announced prior to 
any discussion that the board of management of CBH had with anybody, unless it had that discussion with 
members of the Liberal Party.  They can tell us if they have.  I will take that as a no.   

If CBH is such a consultative organisation and purports in this instance to represent its growers and its 
shareholders, I wonder why it did not consult and seek some feedback.  That is not evidenced anywhere.  I 
suggest that when members of the government make up their minds about this debate - I am sure they are 
listening to it with great interest - they bear in mind that consultation is the most important process that can 
occur.  No consultation has taken place in this instance.  There has been no consultation between the Western 
Australian Liberals and the growers of grain in Western Australia.  The Liberals are not prepared to hold a 
meeting.  If they did hold a meeting with the grain growers of Western Australia, they would find ongoing 
support for the single desk in Western Australia.  They would find no support at all for the proposition that CBH 
be able sell two million tonnes this year, while saying it will see what happens and perhaps it will make $20, 
perhaps it will not, and perhaps it will forward sell.  It does not make any sense.   

Amendment to Motion 
Mr G. WOODHAMS:  I move - 

To delete all words after “house” and substitute - 

supports the Western Australian grain industry in their current difficulties and does not support 
the Western Australian Liberals’ attempts to deregulate the wheat export market. 

The ACTING SPEAKER (Dr S.C. Thomas):  We will examine that amendment to make sure that it is not a 
complete reversal of the current motion. 

Point of Order 
Mr P.D. OMODEI:  The amendment is a direct negative to the motion.   
Mr M.W. TRENORDEN:  It is a reasonable assumption, and the amendment may or may not be interpreted as 
a direct negative, but for a long time the common practice of this house has been for amendments to be direct 
negatives.  Some of the amendments moved over the years have not even made any sense.  I suggest that even 
though that might be an argument, it has not been the practice of the house.   

Ruling by Acting Speaker 

The ACTING SPEAKER (Dr S.C. Thomas):  My ruling is that the amendment shall proceed.  We are seeking 
a second opinion to ensure that that is an appropriate amendment.  In the meantime, we will proceed with the 
amendment moved by the member for Greenough.   

Debate Resumed 

MR B.J. GRYLLS (Merredin - Leader of the National Party) [5.34 pm]:  I support the amendment moved by 
the member for Greenough.  During the last debate we had on this issue in this chamber I clearly put to my 
Liberal Party colleagues that all I wanted to see was some grower support for the proposal they were trying to 
get support for in the Western Australian grain industry.  Two weeks on, we are probably seeing the biggest ever 
campaign waged on daylight saving, where 5 000 people managed to find the time to send an e-mail to their 
members of Parliament.  It beggars belief that with the turmoil in the grain industry and the phantom push that 
has been supported by the Liberal Party for the deregulation of the export wheat market, the people who wish to 
deliver to Co-operative Bulk Handling Ltd have not made the effort to e-mail me, the Minister for Agriculture 
and Food or any members of the Liberal Party.  It would be very simple for the growers in Western Australia 
who support the CBH proposal to deregulate the wheat industry to get involved.  The member for Roe could 
stand up in the Parliament and wave around pieces of paper, some of the 250 e-mails he has received from 
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Western Australian growers who would like this deregulation.  I agree with the member for Roe.  There are 
people who would like to sell to CBH.  However, we have a single desk system that I believe is supported by the 
majority of Western Australian wheat growers. 
Dr G.G. Jacobs:  Where are your 250 e-mails to say the opposite? 
Mr B.J. GRYLLS:  I did not need e-mails because I went to Cunderdin, where there were 600 growers; I heard 
about Koorda, where there were 100 growers; I went to Merredin, where there were 240 growers; and I heard 
about Lake Grace, where there were 150 growers, and Morawa, where there were 240 growers.  These people 
have taken the time to come to public meetings to discuss the future of the wheat industry, and they have very 
clearly put their point of view.  I do not think that members of the Liberal Party actually acknowledge that those 
meetings have taken place and that there is support for the single desk. 
Mr P.D. Omodei:  Did CBH put in its bid for the two million tonnes at that stage?  Was it represented at the 
meetings? 

Mr B.J. GRYLLS:  CBH’s proposal is clearly an attempt to undermine the single desk and move towards full 
deregulation of the export wheat market.  There is no way possible in a year such as this that two million tonnes 
can be taken out of the pool and that pool can continue running.  It can only be CBH’s motive to fatally 
undermine that pool system so that a single desk will not continue.  It is clearly against the wishes of a large 
majority of Western Australian growers, and the Liberals and CBH have made no attempt to demonstrate any 
difference.   

I had a slanging match with Rhys Ainsworth from CBH on the phone on Friday.  I said to him that we have had 
this debate and I asked him to get the people who support him to ring me.  I am regularly on the phone to Mark 
Vaile talking about Western Australian wheat growers’ views of the market.  If there are growers in Western 
Australia who want CBH to be issued with this permit, they should telephone me.  That is all I ask.   

One grower contacted me and I made the same point to him.  I said that he needed to get the supporters of 
deregulation from his side of the industry together and organised and give the Parliament of Western Australia 
and the Australian wheat industry some confidence that a push for deregulation is supported by a majority of 
growers.  The supporter of deregulation who contacted me by phone yesterday clearly said that he did not think 
there is a majority.  That is why we will not be supporting the motion moved by the Leader of the Opposition, 
but we will support the amendment moved by the member for Greenough.   

If Western Australian growers decide that they want to give up the single desk, the premium that will be on offer 
from Cargill or Louis Dreyfus will be far in excess of what CBH is offering.  There are international trading 
houses that have wanted to get rid of the single desk for years.  If Western Australian growers want to go down 
this path, there will be a much greater premium on offer.  They would not want to give it away for $20.  That 
values the single desk at about $40 million.  I think it is worth far more than that.  CBH can offer this premium 
as it owns the Asian mill, which is the buyer.  This is a classic play of running the flour mill in Asia at a loss for 
one year to dismantle the single desk.  The next year the single desk will be gone and CBH will be able to export 
to its mills in Asia, which are part owned by foreign companies, and the growers will be at a loss.  It amounts to 
one premium year, followed by the dismantling of the single desk, followed by a free-market system that clearly 
Western Australian growers do not support.  Who is financing CBH to pay out the pool for two million tonnes?  
CBH will need, conservatively, half a billion dollars for that.  Who is prepared to fund CBH to enable this 
process?  CBH is a storage and handling company; I do not think its existing facility will allow it to finance a 
pool.  CBH needs to very clearly put on the record for Western Australian growers where that money will come 
from.   

Mr P.D. Omodei:  Who shelves the three million tonnes of coarse grain in WA?   
Mr B.J. GRYLLS:  I hope that the international companies of Cargill or Louis Dreyfus are not funding CBH’s 
objective.  I am very interested to know whether CBH will put that on the record.  Are those international trading 
houses financing CBH?  It must also be remembered that CBH is not exactly in the good books of Western 
Australian growers.  It has closed receival points for this year, and freight costs are continuing to increase.  Its 
extra mass tolerance policy, against the wishes of the growers, is effectively turning CBH into a policeman.  It 
tried to introduce a $31 a tonne retesting fee.  If members want to know where the growers are attending 
meetings; I can tell them that they are attending meetings in opposition to CBH.  CBH is suggesting ludicrous 
proposals and claiming that Western Australian growers are supporting them.  CBH has done many things that 
have offended Western Australian growers; consequently, attendances have been much bigger at meetings 
criticising CBH, so much so that the $31 retesting fee had to be withdrawn.  That is the position in which CBH 
finds itself on that matter.  It has not demonstrated any grower support for this pool.  Even though on Friday this 
week I asked CBH to explain the grower support for its proposal to me so that I could speak on it in Parliament 
with some authority, it failed to do that.  If CBH wants the support of the Western Australian Parliament, it must 
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do much more than a backroom deal with the Western Australian Liberal Party for support.  It is very 
disappointing that CBH has taken this path.   
Over the past few days I have spoken to two shire presidents who are substantial wheat growers and community 
leaders in my electorate.  They both see CBH’s move as an opportunistic play aimed at dismantling the single 
desk and they are very disappointed about it.  We must remember that Western Australian growers built both 
AWB and CBH.  The growers are very disappointed that the two companies they built are now waging a civil 
war with each other, while the collateral damage spills onto the growers.  The CBH board should resign over this 
attempt to dismantle the single desk.  Its moves can be seen as nothing else; they are absolutely disgraceful.  
Who would have thought that, when the industry needed certainty and outside influences were doing everything 
they could to belt the bejesus out of Western Australian wheat growers, CBH - the company we built - would go 
out of its way to dismantle the single desk.  It is disgraceful.  The directors and the board of CBH have been 
deceitful to Western Australian growers.  They have been scurrying around in backrooms of federal and state 
Parliaments doing dodgy deals that are not supported by the industry.  CBH deserves to be condemned for what 
it has done to the wheat industry in Western Australia this year.  When all that the growers wanted was certainty, 
CBH has done everything in its power to not provide that certainty.  That is very disappointing from a company 
that claims to be a friend of Western Australian growers.  CBH is no friend of Western Australian growers.  I 
hope that we vote in this Parliament to send a very clear message to CBH that its proposal is out of line and out 
of step with Western Australian growers.  I will continue to rise in this place to condemn CBH and tell it that it is 
out of step with Western Australian growers until it makes an effort to convince Western Australian growers of 
something different.  It is not making that effort; therefore, I support the amendment.  CBH stands condemned.   

MR P.D. OMODEI (Warren-Blackwood - Leader of the Opposition) [5.43 pm]:  In the interests of brevity I 
will keep my remarks to a minimum.  The National Party’s amendment is an attack on the Liberal Party of 
Western Australia, while our only objective is to support growers in getting the maximum price for their wheat.  
If the National Party’s claim is correct, nobody will supply wheat to CBH if it is granted a licence.  CBH would 
not have made this proposal if it did not think it could sell the wheat.  The suggestion that CBH cannot handle 
and sell the wheat when it already handles all the prescribed grains in Western Australia, except when a licence 
has been given by the Grain Licensing Authority, is not true.  I refute the claim that the Liberal Party has been 
scuttling around talking to Wilson Tuckey.  I spoke to Wilson Tuckey today to let him know that I was going to 
see the Prime Minister.  Until then, I had not spoken to him for at least three months.  The last time I spoke to 
him was at the O’Connor division Liberal Party conference which a couple of hundred people attended.  It was 
held about six months ago at least.  It is preposterous in the extreme for the Leader of the National Party and 
members to make these allegations.  If the National Party and the government’s position on this is correct, 
nobody will send their wheat to CBH.  We are seeking to ensure that, in this exceptional year, farmers maximise 
their return.  This is not the first time a licence has been issued.  A licence was issued to Wheat Australia only 
last year to ship 350 000 tonnes to Iraq.  The single desk did not collapse as a result of that.  I am saying very 
plainly that if the National Party wants me to supply it with e-mails, which is not my wont, I issue the National 
Party with a challenge. 

Mr B.J. Grylls:  It doesn’t have to be e-mails; it can be anything.  

Mr P.D. OMODEI:  I challenge the Leader of the National Party to show me all the farmers in Western 
Australia who are harvesting grain this year and who do not want to maximise their returns.  Farmers who 
harvest a 5 000 tonne crop this year could face forgoing a quarter of a million dollars.  The Leader of the 
National Party should ask the farmers to e-mail me their views.  I have not received one phone call from any 
disgruntled farmer on this issue.  As a matter of fact, many farmers have said that we are doing the right thing by 
trying to help farmers in Western Australia maximise their return to the amount of $40 million or $50 million.   

Mr B.J. Grylls interjected.  

Mr P.D. OMODEI:  The Western Australian Liberal Party has not talked about the right of veto, deregulation or 
any of those things.  We have recognised that this is an exceptional year and that, as a result, farmers in Western 
Australia are suffering.  To that extent I will talk to the Prime Minister about drought relief and a range of other 
things about the farming sector.  The Prime Minister has agreed to meet me at very short notice.  I have moved 
this motion because the application from CBH is due to be considered in the next couple of days.  I expect it will 
be vetoed.  Will that be the end of the story?  I do not think so; I think CBH will try again.  It may use other 
mechanisms to achieve its aim.  I do not know.  I have not spoken in this place about AWB and its contingent 
liabilities.  If I wanted to discredit that organisation, I would have done so.  AWB must face a range of matters 
between now and when Terence Cole reports his findings.  If the Leader of the National Party likes, we will have 
this discussion again and I will accompany him to all the meetings throughout the wheatbelt to discuss AWB 
post the Cole report.  It is very easy in the months leading up to the release of the Cole report to talk about AWB 
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and its performance over many years.  Let us have those discussions post the Cole report and see whether the 
farmers are of the same view.  I suspect very strongly that they will not be of that same view.   

This issue will not go away.  If this motion is rejected, obviously the application by CBH will be considered in 
due course by AWB(I) and the Wheat Export Authority.  If it is knocked back, that will not be the end of the 
story.  CBH should not be attacked for trying to maximise the return to its growers through its flour mills and its 
marketing capacity.  It is nonsense to suggest that CBH does not have the ability to market this wheat.  It handles 
all the wheat.  Through its shipping expertise, AWB comes into the state and ships the wheat, but it is stored in 
CBH’s facilities, not AWB’s facilities.  Let us not talk nonsense in this house.  Even if members support the 
motion that I ask the Prime Minister to lobby for this licence, lobbying may have little effect.  In the end I cannot 
direct AWB(I) and WEA.  However, I know that many farmers will suffer because they will lose a lot of money 
this year if that wheat export application is knocked back.  It begs the question: will this Parliament move, with 
the National Party’s support, to disallow every export application under the GLA?  Is that what the member for 
Merredin intends to do?   
Mr B.J. Grylls:  No.  
Mr P.D. OMODEI:  The member does not intend to do that.  The world has not come to an end as a result of 
the Grain Licensing Authority.  Over 800 000 tonnes of coarse grains have been exported with export licences as 
a result of the GLA allocating those licences.  The export of 350 000 tonnes of wheat to Iraq last year did not 
bring about the termination of the single desk, or the right of veto.  Those issues will all be discussed.  Federal 
National Party ministers and senior members of the federal government are saying we can wait until after Cole.  
Western Australian farmers cannot wait until after Cole.  
MR M.P. WHITELY (Bassendean - Parliamentary Secretary) [5.50 pm]:  This is a bit like Groundhog Day.  
A very similar debate took place on 18 October, when the Liberal Party made its intentions very clear.  It can 
mask it anyway it likes, but the Liberal Party’s intention is to abandon the single desk.  That is understood by the 
government, and it is obviously understood by the National Party members, whose comments I endorse.  
Opinions are divided, but the majority of growers continue to support a single desk.  Local growers understand 
that to allow CBH into the export sales process this year would in effect destroy the single desk.  

Point of Order 
Mr P.D. OMODEI:  The parliamentary secretary is misleading the parliament.  I remind him that the GLA was 
an initiative of the Labor government in Western Australia, not the Liberal Party.  
The ACTING SPEAKER (Dr S.C. Thomas):  There is no point of order.  

Debate Resumed 
Mr M.P. WHITELY:  The Leader of the Opposition has had two opportunities so far; I would not mind having 
10 minutes to respond on behalf of the government.  
Local growers understand it, and that is why those who are contacting members of the National Party and the 
minister are saying that it should not be allowed to happen.  Local growers know that to abandon the single desk 
this year is to abandon it forever.  The Labor Party, the Carpenter government and the Nationals understand it.  It 
seems that the only people who do not understand it are members of the Western Australian Liberal Party.  We 
all get it.  The Leader of the Opposition made some comments about the exemption that was granted for exports 
into Iraq at the time of the AWB crisis.  That was done for reasons that everybody knows and understands.  
Without that exemption, those markets would have been lost to Australian producers.  People understood that 
that was an exceptional circumstance.  It is particularly reckless for the Liberal Party to talk about abandoning 
the single desk.  Liberal members have not had the courage to come out and say it, but that is exactly what they 
are talking about, while we are in the grips of an Australia-wide drought, and before the outcomes of the Cole 
royal commission are handed down.  This has all the hallmarks of an opportunistic approach.  
Mr P.D. Omodei:  Explain how the Liberal Party is responsible for AWB’s crisis.  
Mr M.P. WHITELY:  I am not attributing that to the Liberal Party at all, but it is part of an opportunistic effort 
to destroy the single desk.  Every member in this chamber understands that this is beyond the capacity and 
jurisdiction of the Western Australian government and this Parliament.  We have no capacity to impact upon the 
decision making of either the Wheat Export Authority or AWB.  Responsibility lies purely with AWB and with 
the Howard government.  
There have been some recent positive moves.  AWB has just announced a $3 a tonne rise in the price of all 
grades of wheat, taking the returns for Australian premium white to $248 a tonne.  In addition, although there 
has been no formal announcement, it has been mooted that AWB will forgo some of its $65 million marketing 
fee.  That marketing fee, as we discussed a fortnight ago, will unfairly impact on Western Australian growers 
because only Western Australian growers will be able to export this year.  Indications are that the fee will be 
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dropped to $35 million-$40 million.  That is a step in the right direction, and along with the increased price that 
AWB has announced, it is good news. 
I do not know whether it has the support of any of its colleagues around Australia, but the Western Australian 
Liberal Party is offering a short-term, patchy and ultimately superficial benefit to Western Australian growers.  I 
am advised that CBH hopes to offer about $265 to $275 a tonne, which is $20 to $30 more than growers would 
get through AWB.  That appears great in the short term for some farmers, but it means abandoning the long-term 
capacity to have a structured market, in the way outlined by the member for Avon.  The integrity of the single 
desk is put in jeopardy in return for a short-term gain.  In addition, if this exemption is allowed, what about the 
growers who make a commitment to stay with AWB?  They will have to bear the full impact of the management 
fee.  Instead of spreading the management fee across a larger base, it will fall upon those growers who stay with 
AWB.  
The member for Avon said that he had not been contacted by CBH, and he, the Leader of the Opposition and the 
member for Greenough all highlighted the fact that, in their view, most growers actually did not want to take up 
the Liberal Party’s position.  They wanted to protect the single desk as they understood the benefits of the single 
desk in the longer term.  
Several members interjected. 
The ACTING SPEAKER (Dr S.C. Thomas):  Members, the noise is reaching an outstanding level.  I warn the 
member for Greenough that he is not in his appropriate seat.  If he wants to interject, he should do so quietly and 
from the appropriate seat.  

Mr M.P. WHITELY:  As I was saying, the member for Greenough talked about the lack of consultation, as did 
other members.  That is obviously what has happened here.  Who has been in the Liberal Party’s ear over this?  
That is an obvious question, which was posed by the National Party.  All the phone calls to the minister are in 
support of the government’s current position.  The minister has in fact been contacted by Wheat Growers 
Association, which, although it is an Australia-wide organisation, has significant representation from Western 
Australia, and again the view has been expressed loud and clear that the growers want the status quo.  

It is important for us to understand the cause of the current problem.  AWB does face a crisis, and its future and 
its connection to the single desk need to be viewed as a long-term issue with a long-term solution.  The problem 
facing Western Australian farmers at the moment is that they will bear the burden of the marketing fee.  This 
problem has been created because of the drought.  Although the drought has had a great effect in Western 
Australia, it has had an incredible effect in the eastern states and has destroyed all the export market there.  
Therefore, that burden will fall unfairly on Western Australians.  However, one year they have a win, and the 
next year they have a loss, as was explained by the member for Avon.  That notion applies to forward selling as 
well - that is, it is not just a point of who actually produces in a given year; it is also about selling into a futures 
market.  It is not possible to take the single desk when it is good and abandon it when it is bad.  That was the 
point made by the Leader of the National Party two weeks ago.  

For those reasons, and for all of the reasons outlined by the National Party and the wisdom displayed by the 
National Party on this issue, the government will support the amendment.  

Question (deletion of words) put and a division taken with the following result - 
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Ayes (28) 

Mr P.W. Andrews Mr J.C. Kobelke Mr M.P. Murray Mr D.A. Templeman 
Mr J.J.M. Bowler Mr R.C. Kucera Mr A.P. O’Gorman Mr M.W. Trenorden 
Mr A.J. Carpenter Mr F.M. Logan Ms M.M. Quirk Mr P.B. Watson 
Dr J.M. Edwards Mr J.A. McGinty Ms J.A. Radisich Mr M.P. Whitely 
Mr B.J. Grylls Mr M. McGowan Mr D.T. Redman Mr G.A. Woodhams 
Mrs D.J. Guise Ms S.M. McHale Mr E.S. Ripper Mr B.S. Wyatt 
Mr J.N. Hyde Mr A.D. McRae Mrs M.H. Roberts Mr S.R. Hill (Teller) 

Noes (13) 

Mr C.J. Barnett Mr G.M. Castrilli Mr J.E. McGrath Mr T.R. Sprigg (Teller) 
Mr D.F. Barron-Sullivan Dr K.D. Hames Mr P.D. Omodei  
Mr M.J. Birney Ms K. Hodson-Thomas Mr A.J. Simpson  
Mr T.R. Buswell Dr G.G. Jacobs Ms S.E. Walker  

            

Pairs 

 Mrs C.A. Martin Mr G. Snook 
 Ms A.J.G. MacTiernan Mr J.H.D. Day 
 Mr J.R. Quigley Mr R.F. Johnson 
 Mrs J. Hughes Mr T.K. Waldron 
 Mr N.R. Marlborough Mr M.J. Cowper 

Independent Pair 

Dr E. Constable 

Question thus passed. 

Question (insertion of words) put and passed.  

Motion, as Amended 

Question put and passed. 

Sitting suspended from 6.00 to 7.00 pm 
 


